
Basic School Finance 
Information 



Where do schools get the money they need to operate? 

 General Education Aid: The largest share of money comes from taxes 
collected by the State of Minnesota and is intended to provide the basic 
financial support for education programs. 

 

 Federal Aid: Aid from the federal government is used to fund programs 
required by the federal government such as special education. 

 

 Local Property Tax Levies: Local property tax levies provide basic financial 
support for education programs and make payments on bonds sold to 
finance new buildings and other large district projects. 

 

 User Fees: Some school activities are partly funded by program 
participants such as activity fees and ticket sales. 



What determines how much money school districts receive? 

 The Minnesota legislature determines the formula for how much state revenue each school 
district receives. The majority of state aid is determined by the number of students in the 
district. 

 

 Federal revenue amounts are determined by a formula established by the federal 
government. 

 

 Local Property tax levies are determined in several ways 
 Some levies are approved by the school district voters such as funds to build new facilities and additional operating 

funds to operate the district on a day-to-day basis commonly referred to as an operating levy. 

 Several levies are determined by state formula such as operating capital and community service 

 Other levies are local school board decisions but are regulated by state law. These levies include local optional levy, 
board approved operating levy, and facility leases. 

 

 

More detailed information regarding our levies can be found on our website at: 

http://www.npaschools.org/property-tax 
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With state funding being the largest portion of school revenue, how much does it increase every year? Increases to state funding 
are determined by the State legislature and Governor. This chart reflects the funding increases to the general education aid since 
2005-2006. 

Year Basic $$/Student Adjustment for now 
students are counted 

Net Increase Net % Increase 

2005-06 $4,783 $182 4.0% 

2006-07 $4,974 $191 4.0% 

2007-08 $5,074 $100 2.0% 

2008-09 $5,124 $50 1.0% 

2009-10 $5,124 $0 0.0% 

2010-11 $5,124 $0 0.0% 

2011-12 $5,174 $50 1.0% 

2012-13 $5,224 $50 1.0% 

2013-14 $5,302 $78 1.5% 

2014-15 $5,831 $450 $79 1.5% 

10-year Average $78 1.6% 

Minnesota school funding is very complex so if you would like more in-depth information, please take the time to read “Finance 
Education in Minnesota 2014-15” located here: http://www.house.leg.state.mn.us/fiscal/files/13fined.pdf 

http://www.house.leg.state.mn.us/fiscal/files/13fined.pdf

